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Termination of U.K. Import Controls 


The U.K. Government announced in the House of 
Commons on November 4 the termination of the system 
of import controls which, with modifications, has gov- 
erned U.K. overseas supplies since the outbreak of war 
in 1939. The overwhelming majority of imports from 
all sources other than Japan, the Soviet bloc, and Main- 
land China, and including such sensitive items as auto- 
mobiles and textiles, will be free from restrictions as 
from November 9. Of a former listing which covered 
many hundreds of items, only 25 items are still con- 
trolled. This announcement carries forward, and in 
large measure completes, the policy of liberalizing trade 
and reducing discrimination; restrictions on imports 
from the dollar area of many raw materials and basic 
foodstuffs and most machinery items were freed in 
September 1958 and discriminatory restrictions on 
many consumer goods and processed foodstuffs were 
terminated in June 1959. 

The following dollar imports are still subject to 
licensing: aircraft, alcoholic drinks except whisky, 
bottled and canned fruit, bananas, grapefruit and juice, 
orange juice, tobacco, synthetic rubber, uncanned fish 
other than salmon, pharmaceutical products, and tran- 
sistors. Other imports, the quantity of which from all 
areas is still subject to control, are dyes and dyestuffs, 
potatoes, seeds, sugar, jute, arms and ammunition, 
radioactive substances, and feathers. Also, imports of 


GATT and Quantitative and Discriminatory Restrictions 

In a communiqué issued at the conclusion of the 
ministerial discussions at the 15th Session of GATT in 
Tokyo, the Ministers “welcomed the action taken dur- 
ing the past year by certain countries to make their 
currencies convertible for nonresidents. They agreed 
that, as a result of this development, there was no longer 
any justification on balance of payments grounds for 
discriminatory restrictions by countries whose export 
earnings were largely in convertible currencies and 
noted the measures already taken by a number of 
countries to reduce discrimination; the Ministers took 
particular account of the recent decision of the Inter- 
national Monetary Fund on discrimination. They rec- 
ognized that where such discriminating restrictions had 
been in force for a long time, a reasonable but short 
period might be needed before they could be elimi- 
nated fully. They also considered that rapid progress 


the following items from all countries except the sterling 
area are still subject to control: baskets and basket- 
ware, coal and coke, apples and pears, whole hams, 
milk and milk products, and flower bulbs. Some of 
the items still restricted, e.g., arms and radioactive 
substances, are likely to remain under control. Other 
controls may be modified later as circumstances permit. 
On several items which are still controlled, whether 
from dollar or other sources, commonwealth and 
colonial consultation is necessary before controls are 
removed. The surviving restrictions are described as 
not likely seriously to affect international trade; for 
the most part, they reflect transitional problems which 
may take a little more time to solve. 


The changes now announced do not permit complete 
freedom to U.K. nationals. On October 31, the United 
Kingdom had removed the limitation on the amount of 
foreign currency that a person may purchase for travel 
abroad, but some controls remain, particularly over the 
export of capital. It is the view of the U.K. Govern- 
ment that reserves must be maintained to meet such 
payments as the installments on the debts to the United 
States and Canada which fall due next December, and 
to satisfy demands for capital for overseas development. 
Sources: British Information Services, Press Releases, 

New York, N.Y., November 3 and 4, 1959. 


could now be made in the elimination of all quantita- 
tive restrictions on imports by countries no longer 
experiencing balance of payments difficulties.” 


EEC Grants to Less Developed Countries 

Ten new projects for capital investment in territories 
associated with the members of the European Economic 
Community were announced by the Commission of the 
Common Market in Brussels at the end of October. 
Grants to Madagascar, totaling $3,900,000, were ap- 
proved for two agricultural irrigation projects and a 
road-building project, and a grant of $295,000 to 
French Polynesia for the construction of a wharf. 
Grants amounting to $2 million were approved for the 
construction of schools, hospitals, clinics, and housing 
in the Sudanese Republic, the Republic of Upper Volta, 
and the Comoro Archipelago. 

These projects are financed through the EEC develop- 
ment fund of $581.25 million, and all allocations are 
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in the form of nonreimbursable grants. The total num- 
ber of projects to date is 46, and the total amount 
allocated is $25.7 million. 

Source: European Economic Community, Information 
Service, Press Release, Washington, D.C., 


November 2, 1959. 
U.S. Development Loan Fund Agreements 


Announcement was made on October 22 that the 
U.S. Development Loan Fund (DLF) had signed an 
agreement to lend $1.5 million to the Government of 
Bolivia, to assist in improving El Alto Airport at La Paz. 

On October 26, the DLF announced the signing of 
two loan agreements: $1.5 million to the Jordan Phos- 
phate Mines Company, Ltd., a private corporation in 
Jordan, to help finance the expansion of its operations, 
and $3.7 million to the Mindanao Portland Cement 
Company, a privately owned Philippine corporation, 
for the construction of a new plant. 

The signing of an agreement whereby the DLF will 
lend $4.8 million to the Government of Pakistan was 
announced on November 3. The loan will be used to 
cover the foreign exchange costs of building landing 
facilities for large commercial jet aircraft at Karachi 
International Airport. 

Sources: Development Loan Fund, Press Releases, 
Washington, D.C., October 22 and 26 and 
November 3, 1959. 


Europe 


Repayment of U.K. Loan from Export-Import Bank 


The United Kingdom has repaid in full the advance 
of $250 million drawn two years ago under the $500 
million line of credit established in February 1957 by 
the Export-Import Bank of Washington. Repayments 
were due to begin in October 1960 and to end in 
April 1965, but full repayment at this stage was made 
possible by the favorable external position of the United 
Kingdom. The President of the Export-Import Bank 
stated that “the Directors of the Export-Import Bank 
have agreed to reinstate, if desired and requested, the 
balance of the credit for the unexpired term on exactly 
the same terms as originally agreed upon.” 

This is the second major repayment made by the 
United Kingdom this year on international borrowings. 
In March 1959, the Government repurchased $200 
million of the $561 million drawn from the Interna- 
tional Monetary Fund in December 1956. The Fund 
was notified that the balance would be repaid in monthly 
installments during 1960 and 1961—and more expe- 
ditiously if possible (see this News Survey, Vol. XI, 
p. 294). 


Sources: The Export-Import Bank of Washington, 
Press Release, Washington, D.C., October 29, 
1959; The Times and The Financial Times, 
London, England, October 30, 1959. 


U.K. Balance of Payments 


The present estimate of the United Kingdom’s bal- 
ance of payments on current account indicates a surplus 
of £142 million for the first half of 1959, compared with 
revised estimates of £237 million for the first half of 
1958 and £112 million for the second half. The esti- 
mates for 1958 and earlier periods have been revised 
substantially to take account of considerably reduced 
estimates in respect of shipping earnings. Correspond- 
ing to the lower estimates for the current account 
surplus for 1958 and earlier years, there is a revision 
upward in the figures for the balancing item (repre- 
senting transactions, both current and capital, which 
cannot be identified), so that over-all the changes have 
no effect on the United Kingdom’s external monetary 
position. 

On visible trade there was a surplus in January-June 
1959 of £23 million, which, although £70 million less 
than the exceptionally large surplus of January-June 
1958, showed an improvement from the £5 million 
surplus of July-December. This improvement was due 
to an increase in exports, following a decline from the 
first to the second half of 1958. The improvement was 
entirely with the non-sterling area; exports to the rest 
of the sterling area continued to fall. The surplus on 
invisibles amounted to £119 million, compared with 
£144 million in the first half of 1958 and £107 million 
in the second half, a period which included the year- 
end interest payments on the North American loans. 

The long-term capital account included a number of 
special transactions in January-June 1959. By far the 
largest was the increase of £232 million in the U.K. 
quota in the Fund; this also appears as a reduction of 
£58 million in U.K. reserves (covering the 25 per cent 
of the quota increase which is paid in gold) and an 
increase of £174 million in the Fund’s sterling holdings 
(covering the 75 per cent that is paid in sterling). Apart 
from this transaction, net long-term investment over- 
seas fell to £36 million, from £104 million in the first 
half of 1958 and £131 million in the second half. This 
reduction in the net outflow is accounted for principally 
by the increase in receipts on account of intergovern- 
mental loans: the Federal Republic of Germany made 
an advance repayment of £22.5 million on its postwar 
loan and, in addition, converted the balance of £37.5 
million in the German debt payment account into a 
special treasury bond. Private investment abroad (net) 
was also lower than in each of the two preceding half 
years. 
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Gold and convertible currency reserves rose by 
£37 million despite two special transactions with the 
Fund: a repurchase of £71 million with dollars and 
the £58 million additional gold payment referred to 
above. The sterling holdings of countries rose by 
£9 million in the period; holdings of sterling area 
countries increased by £126 million, partly because of 
seasonal factors, and holdings of non-sterling countries 
fell by £117 million, primarily because of the special 
transactions with the German Government. 


Source: United Kingdom Balance of Payments, 1956 
to 1959 (Cmnd. 861), London, England, 
October 1959. 


Minting of Sovereigns 

During 1958, the Royal Mint struck 8.7 million gold 
sovereigns to meet demands from abroad. This was 
the fifth, and by far the largest, minting of sovereigns 
in the United Kingdom since 1917. During the last 
quarter of 1958 and early months of 1959, business in 
sovereigns was brisk; but since the Bank of England, 
the main supplier to the London market, was not a 
keen seller during recent months, the turnover in sov- 
ereigns dropped considerably. 


Sources: The Times, London, England, October 19 
and 20, 1959. 


French Foreign Exchange Regulations 

In accordance with its commitments vis-a-vis the 
Organization for European Economic Cooperation, the 
French Government at the end of October decided to 
increase the allocation of foreign exchange to French 
tourists going abroad to F 150,000 (about US$300) 


per person per year. Between May 21, 1958 and 
June 1, 1959, the automatic allocation of foreign 
exchange to French tourists was suspended, but since 
June 1, 1959 an allocation of F 50,000 per person per 
year has been permitted. In addition, since June 1, 1959 
French tourists have been permitted to take with them 
banknotes or coins to the value of F 25,000 each time 
they left France, instead of F 20,000 as previously. 


Source: Le Monde, Paris, France, October 30, 1959. 
Prices and Wages in France 


Wholesale prices in France increased substantially in 
January 1959, following the devaluation of the French 
franc, the elimination of many subsidies, and an increase 
in the tariffs of the nationalized enterprises (see this 
News Survey, Vol. XI, p. 213). Between February and 
July they remained nearly stable, an increase in the 
prices of manufactured goods being offset by a decline 
in food prices, Between July and September, however, 
they increased by nearly 2 per cent; while prices of 
manufactured goods were practically unchanged over 


this period, there was a substantial rise in the prices 
of dairy products, as output of milk, butter, cheese, 
etc., was seriously affected by the exceptionally dry 
summer. Consumer prices rose by nearly 5 per cent 
between December 1958 and September 1959. 

As a result of the increase in the retail price index 
during August and September, the legal minimum wage, 
which had been raised by 4.5 per cent on February 1, 
1959, was increased by 2.66 per cent on November 1. 
With this increase, the legal minimum wage in the 
Paris region is F 160.15 per hour. 

It is feared in France that the lack of feed, which is 
also a consequence of the drought, may cause a consid- 
erable increase in meat prices in the early months of 
1960, and that this increase, coming after a large 
increase in the prices of dairy products, may cause a 
further rise in the general price indices and give rise to 
new wage demands. In October, the Government took 
a number of measures to counteract the upward trend 
in food prices. It established maximum prices for such 
food products as butter, cheese, sugar, and pastes; it 
prescribed maximum profit margins on retail sales of 
fruits and vegetables; and it liberalized the importation 
of a number of agricultural commodities (e.g., pork 
meat, tomatoes, spinach, carrots, beans, and artichokes), 
provided these commodities are imported at minimum 
prices. Additional liberalization measures are envisaged, 
and certain imports of agricultural commodities and 
imports of equipment for agriculture may be exempted 
from customs duties. Furthermore, the Government is 
studying the possibility of decreasing the tax on gaso- 
line and the rates charged for certain public utilities, 
provided that such decreases are accompanied by corre- 
sponding efforts on the part of private enterprises. 


Sources: Le Monde, Paris, France, October 7, 10, 
11-12, 16, 23, 27, 29,and 30, 1959. 


French Foreign Credits 


The French Government has announced that, in view 
of the substantial improvement in the balance of pay- 
ments and of the large-scale increase in reserves, it has 
no further need for the stand-by credit of $200 million 
granted to it for a two-year period in January by a 
group of 21 U.S. commercial banks (see this News 
Survey, Vol. XI, p. 214), and that it therefore has 
canceled the credit. A three-month credit offered last 
December by the central banks of Belgium, the Federal 
Republic of Germany, the United Kingdom, and the 
Netherlands was canceled by France on March 11 (see 
this News Survey, Vol. XI, p. 287). 


Source: Le Monde, Paris, France, October 29, 1959. 


Convertible Guilder Area 


The bilateral agreement between the Netherlands 
and the Netherlands Antilles has been terminated, and 
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guilder accounts of residents of the latter territory are 

now convertible. The remaining countries with which 

the Netherlands has bilateral payments agreements are 

Bulgaria, Indonesia, East Germany, and the U.S.S.R. 

Source: De Tijd-De Maasbode, Amsterdam, Nether- 
lands, October 1, 1959. 


Norway and the Free Trade Area 

Plans for a European free trade area were a major 
topic of discussion recently in the Norwegian Parlia- 
ment, where speakers of all political parties agreed that 
frozen fish fillets and frozen shellfish must be included 
among the industrial products that are duty free. The 
outcome of negotiations on this question, they stressed, 
would be of crucial importance in deciding whether or 
not Norway should join the free trade area. 

So far, Great Britain has agreed that canned fish and 
shellfish, herring and fish meal, and, on certain condi- 
tions, marine fats and oils, should be considered as 
industrial products. While these concessions are of 
considerable importance to Norway, it was declared 
that frozen fish fillets and frozen shellfish also must be 
included to assure a reasonable balance. On that point, 
however, no agreement was reached during recent 
British-Norwegian talks. But it was emphasized that 
the talks had not broken down and would continue 
at Saltsjébaden, in connection with the current discus- 
sion of the text of the free trade area convention. 

The Premier told Parliament that Norway undoubted- 
ly would have to face many problems of adjustment in 
connection with the free trade area, though some of 
these might have arisen in any event. For the nation’s 
major export industries, exploitation of the opportu- 
nities afforded by the lifting of tariffs would be their 
own business primarily, the Premier maintained. For 
the so-called home industries, which in 1958 accounted 
for 13.2 per cent of total commodity exports, he vis- 
ualized considerable financing problems. Just how far 
the Government could help in that respect, the Premier 
observed, would depend upon the limitations on govern- 
ment support to industry that may be included in the 
convention adopted. 


Source: Norwegian Information Service, News of Nor- 
way, Washington, D.C., October 29, 1959. 


Interest-Bearing Wage Accounts in Norway 

The Norwegian associations of commercial and sav- 
ings banks have agreed in principle to introduce— 
possibly as of January 1, 1960— interest-bearing wage 
accounts that can be drawn on by check. Wages will be 
paid directly by the employer into the employees’ own 
accounts, which will earn interest at 1% per cent below 
the discount rate of the Norges Bank—which means at 
present 2 per cent per annum—on balances up to 


NKr 3,000 (US$420); amounts in excess of NKr 3,000 
will not earn interest. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, October 10, 1959. 


Economic Situation in Sweden 

Swedish imports are likely to increase markedly in 
1960, according to the Konjunkturinstitut’s autumn 
report on the Swedish economy; a continued rapid 
growth of exports is considered less certain. Conse- 
quently, the possibility of a deterioration of the goods 
and services account of the balance of payments must 
be taken into account. Given a stable level of domestic 
prices, this should not, however, place too great a 
strain on the foreign exchange holdings; but if a domes- 
tic inflation were to develop at the same time, reserves 
might be depleted. 

In 1959, the total volume of exports is expected to 
exceed the 1958 volume by 7 per cent, while, owing 
to a 2 per cent decline in export prices, the increase in 
value may be 5 per cent. It is estimated that imports 
will again rise by 1-2 per cent in volume; in view of 
the fact that, because of statistical changes, the Decem- 
ber 1958 import figure was abnormally high, the 
“actual” increase in imports can be set at 3-5 per cent. 

Total consumption in 1959 is expected to be greater 
than in 1958 by 4 per cent, while investments—includ- 
ing repairs and maintenance—may increase by 7-8 per 
cent; for investment in buildings, a growth rate of 8-10 
per cent is predicted, and for investment in machinery 
and equipment the increase is set at 4-6 per cent. Esti- 
mates indicate that the gross national product may be 
3 per cent greater than in 1958; even a higher rate of 
increase might be possible. Industrial production is 
expected to show a 3 per cent increase as, after a two 
and a half years’ stagnation period, production is now 
rising again; for January-August it was 1 per cent 
higher than a year earlier. 

The increase in exports, a reduction in personal sav- 
ings, and the government economic policy, especially 
in its liquidity-increasing aspects, are seen as the main 
factors behind the 1959 recovery. On the other hand, 
the upswing has been retarded by a depletion of stocks. 
With the labor force continuing to grow in 1960, at 
an even increased rate, and the possibility of some 
unused productive capacity of voth machineiy and 
labor at the turn of the year, economic development in 
1960 might be expected to be reasonably balanced, if 
only the private sector had to be taken into account. 
However, a marked expansion of government expendi- 
ture is also likely, involving increased outlays for both 
consumption and investment and increased income 
transfers. The aggregate increase in demand on all 
counts cannot be reconciled with the production poten- 
tial available, if no countermeasures are taken. The 
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report of the Konjunkturinstitut does not try to assess 
the magnitude of the inflationary gap, but it takes the 
emergence of such a gap for granted. The inflation 
created by excess demand will manifest itself primarily 
in a deterioration of the balance of payments, but also 
in price and wage increases. 

Source: Svenska Dagbladet, Stockholm, Sweden, Oc- 

tober 27, 1959. 


Federal Loan in Germany 


On October 26, the federal loan syndicate (see this 
News Survey, Vol. XII, p. 145), with Mr. Karl Blessing, 
President of the Deutsche Bundesbank, as Chairman, 
and the Federal Minister of Finance present, decided 
to issue a federal loan of DM 300 million with interest 
at 5% per cent. The maturity of the loan will be 12 
years and the issue price 961; thus the actual average 
yield of the loan—which cannot be called for repay- 
ment by the debtor during its maturity—will amount 
to 6.12 per cent. The loan has been subscribed in full 
by the federal loan syndicate and will be offered for 
public subscription from November 5 to November 11. 

This is the first time since 1952 that the Federal 
Government has had recourse to the capital market; 
the last federal loan of 1952 was repaid in 1957. The 
proceeds of the new loan will be used to cover the 


federal budget deficit. The financial position of the 
Federal Government now is such that, despite the 
current economic boom, increases in taxes can be 
avoided only if the Government borrows on the long- 


term market. It is assumed that this DM 300 million 
loan will be followed by another loan of about the same 
amount in the spring of 1960. 

The terms of the loan have caused widespread sur- 
prise and criticism in German financial circles, because 
an interest rate of 6 per cent had been generally 
expected. It was felt that this rate would conform 
better to the present market situation; furthermore, it 
was pointed out that, in general, the practice is to issue 
public loans at prices near par. It is doubted whether 
the establishment of the type of loan now issued with 
interest at the nominal rate of 5% per cent will be 
effective in halting the present tendency for interest 
rates to rise; furthermore, it is doubted that the rate 
of 5% per cent will lead to the hoped for normalization 
of the capital market. 

On the other hand, the federal loan syndicate ap- 
parently felt that it would be better not to introduce the 
6 per cent type for public loans, since this might set 
an important precedent for the entire German capital 
market. It is believed that the recent rise in interest 
rates may be only temporary and that the situation may 
improve as quickly as it has deteriorated. It would be 


easier to correct a low issue price than an interest rate. 

Furthermore, if it is understood that the balance of 

payments position requires capital exports, the Federal 

Republic should have moderate rates of interest, and 

the preference for 5% per cent to any higher rate should 

accordingly be welcomed. 

Sources: Frankfurter Allgemeine Zeitung, October 27, 
1959, and Deutsche Bundesbank, Ausziige 
aus Presseartikeln, October 28, 1959, Frank- 
furt am Main, Germany; Neue Ziircher Zei- 
tung, Ziirich, Switzerland, October 28, 1959. 


Industrial Production in Germany 

The strong seasonal upswing of industrial production, 
which was noticeable in the Federal Republic of Ger- 
many in August, when the index of industrial produc- 
tion increased by 8.2 per cent, continued in September, 
with an increase of 7.4 per cent. Thus, despite prac- 
tically fully utilized capacities, the growth rate accel- 
erated again in the third quarter of 1959; it was 3.2 per 
cent in the first quarter of the year, 6.6 per cent in the 
second quarter, and 6.9 per cent in the third. 

The expansion was mainly in the basic and producer 
goods industries, whose output in September was 15.2 
per cent greater than in September 1958; the increase 
was 25.6 per cent for the steel industry, where produc- 
tion again reached the record high level of Novem- 
ber 1957, 16 per cent for the chemical industry, and 
22.5 per cent for petroleum refining. Capital goods 
industries expanded rather less, by 6.9 per cent; within 
this group, machine building increased by only 0.9 per 
cent and output of the electrical industry by 5.2 per 
cent, whereas expansion in the automobile industry 
continued, with a growth rate of 17.9 per cent. The 
development of the nondurable consumer goods indus- 
tries continued favorable, production increasing by 8.4 
per cent; in the textile industry, the growth rate was 7.2 
per cent, and in the shoe industry, it was 8.1 per cent. 
Source: Frankfurter Allgemeine Zeitung, Frankfurt am 

Main, Germany, October 23, 1959. 


Austria's Foreign Trade 


Austria’s trade deficit during the period January- 
September 1959 amounted to $118 million, nearly 6 per 
cent less than during the same period of 1958. The 
value of exports, $700 million, was 2.8 per cent greater 
than in the first nine months of 1958, while the value 
of imports, $818 million, showed an increase of 1.4 per 
cent. Imports of mineral fuels declined by 14 per cent, 
and imports of other raw materials by 10 per cent. 
The share of the European Economic Community in 
Austria’s total trade (imports plus exports) amounted 
to about 55 per cent, and that of the seven European 
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countries that are negotiating for a free trade area, to 

about 14 per cent. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
October 23, 1959: The Journal of Commerce, 
New York, N.Y., November 3, 1959. 


Yugoslavia's Exchange System 


According to its 1958 Annual Report, the National 
Bank of Yugoslavia played an important part in main- 
taining balance in current payments by insisting on 
regular payments within the limits of available resources 
and by distributing foreign exchange so that the deficit 
in current payments was kept at a level where the essen- 
tial imports required to meet the needs of production 
and the domestic market were assured. 

As in earlier years, the distribution of foreign 
exchange was carried out mainly from the offices of 
the National Bank. The Bank also made direct pur- 
chases of foreign exchange from, or sales of foreign 
exchange to, government bodies, institutions, and pri- 
vate persons. The distribution is carried out by groups 
of enterprises classified according to the type of product. 
Distribution within the group is made by agreement and 
at settlement rates, which are described as being “double 
the official rate of exchange corrected for disparity in 
relation to the U.S. dollar par value.” Foreign exchange 
needed for miscellaneous payments by individual enter- 
prises is sold at competitive free rates, but these sales 
account for only 0.3 per cent of the turnover at fixed 
rates. 

While Yugoslav foreign exchange policy in 1958 
aimed at a further strengthening of the control of 
exports and of imports, efforts were also made to sim- 
plify the foreign exchange system as a whole, and to 
create the preconditions for its adjustment to the 
requirements of a more liberal foreign trade and a closer 
linking of domestic to foreign markets. Measures were 
taken to stimulate exports of nonferrous metals, chem- 
icals, leather, and fruit, but exports of timber and tex- 
tiles were restricted with a view to maintaining the 
stability of the domestic market. 

The elimination of multiple exchange rates, which 
had begun in 1957, was carried further in 1958. The 
disparity rate of 1 per cent, which was applied in 1957 
to the settlement rates for the currencies of countries 
with which payments transferability had been agreed 
(i.e., certain EPU countries), was extended to other 
countries, higher disparity rates in relation to the U.S. 
dollar being maintained only for Eastern European 
countries (5 per cent, except for the U.S.S.R., to which 
the 1 per cent rate was applied), Turkey (30 per cent), 
and Egypt (15 per cent). Retention quotas were fixed 
generally at 1 per cent. Further measures were taken 
to reduce the number of export and import coefficients. 
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PUBLICATIONS OF THE INTERNATIONAL MONETARY FUND 
Staff Papers 


Staff Papers contain studies prepared by members of 
the Fund staff on monetary and financial problems. The 
scope of the studies included is illustrated by the titles 
of some of the articles published in recent issues: “Inter- 
est Rates Outside the Organized Money Markets of 
Underdeveloped Countries” (Vol. VI, No. 1, Novem- 
ber 1957); “Economic Development in India: The First 
and Second Five Year Plans” (Vol. VI, No. 2, 
April 1958); “A Note on Gold Production and Additions 
to International Gold Reserves” (Vol. VI, No. 2, 
April 1958); “Nonbank Financial Intermediaries, Credit 
Expansion, and Monetary Policy” (Vol. VI, No. 3, No- 
vember 1958); “The Growth of Financial Intermediaries 
as a Factor in the Effectiveness of Monetary Policy” 
(Vol. VI, No. 3, November 1958); “Variable Reserve 
Requirements Against Commercial Bank Deposits” 
(Vol. VII, No. 1, April 1959). 

Subscription: $3.50 a volume. Three numbers consti- 
tute a volume; however, all the three numbers are not 
necessarily issued within one calendar year. Single copies 
may be purchased for $1.50. 


Balance of Payments Yearbooks 


Volume 11 of the Balance of Payments Yearbook is 
being issued as a series of loose-leaf sections; thus data for 
each country are published as soon as they become 
available. The first sections in the volume were issued 
in June 1959, and the last will probably be issued in 
April 1960. When completed, the volume will contain 
basic statistics for the years 1957 and 1958 for about 75 
countries and will bring to date the basic statements in 
Volumes 5, 8, 9, and 10. 

The five volumes, used together, will provide a com- 
prehensive record of the most recent balance of payments 
data available for the period 1947-58. They include a 
statement of the concepts and definitions employed 
throughout the Yearbook series; basic statistics, with 
comprehensive explanatory notes, for the countries cov- 
ered; regional details for about two thirds of these coun- 
tries; consolidated area statements for .such country. 
groups as the United States and Canada, the sterling 
area, OEEC countries, and the Latin American Repub- 
lics; and summary statements, expressed in U.S. dollars 
and covering several years, for most individual countries. 

Subscription: $5.00 a volume. Volume 5 (out of print) 
and Volume 8 are bound volumes; Volumes 9, 10, and 
11 consist of loose-leaf sections, binders for which may 
be purchased separately for $3.50 a binder. 


* * * * * 


Subscriptions are quoted in U.S. dollars. Residents of 
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The range between export and import rates obtained by 
the application of these coefficients was accordingly 
reduced, but the elimination of disparities between 
external and domestic prices can be effected only 
gradually. 


Source: National Bank of Yugoslavia, Annual Report, 
1958, Belgrade, Yugoslavia. 


U.S.5.R. Sales of Gold 


Since the establishment of external convertibility and 
the disappearance of the discount on transferable ster- 
ling in continental markets, most of Russia’s gold sales, 
which in earlier years had tended to bypass London, 
have been handled in the London bullion market. So 
far this year about 7 million ounces of bar gold have 
been consigned direct to London from the U.S.S.R., 
compared with less than 2.7 million ounces during the 
whole of 1958. These supplies have enabled the London 
market to meet the gold requirements of various central 
banks without making undue demands on the Bank of 
England for its supplies of South African gold. Even 
so, the Bank of England’s total gold sales at the daily 
“fixings” during the first three quarters of 1959 were 
considerably higher than in the corresponding period 
last year. 

Central bank purchases have been the outstanding 
feature in the gold transactions of 1959, the demand 
coming mainly from creditor countries that have con- 
verted surplus dollar balances into gold. Demand from 
the Far East is likely to be somewhat greater than in 
1958, but demand from the Middle East has fallen 
appreciably. 

Source: The Times, London, England, October 19, 
1959. 


Far East 
Assistance to Nepal 


In accordance with the economic aid agreement 
between Mainland China and Nepal signed in 1956, 
Nepal expects to receive from China small modern 
furnaces, cement plants, and papermaking machines. 
The furnaces will utilize indigenous methods of pro- 
ducing pig iron and steel. The 1956 agreement pro- 
vides for aid of Rs 60 million (US$12.6 million): 
Rs 20 million in cash and the rest in machinery. The 
cash assistance has been fully utilized, but the machinery 
supply program has not yet commenced. 

Source: The Financial Times, London, England, Octo- 
ber 19, 1959. 


Japan's Rice Production and Imports 
According to a survey, as of September 15, 1959, 
by the Ministry of Agriculture and Forestry, Japan’s 


rice crop this year was 12.7 million tons, an increase 
of 1.2 million tons over the 1958 crop and of 0.3 mil- 
lion tons over the previous record crop of 1955. The 
Ministry has estimated typhoon damage since Septem- 
ber 15 as between 200,000 and 250,000 tons; even with 
allowance for this damage, the crop this year will be 
about the same as the 1955 record. 

In the exchange budget for the second half of the 
current fiscal year (i.c., October 1959-March 1960), 
provision is made for imports of 243,000 tons of rice, 
compared with 200,000 tons in the same period of the 
previous year. This increase in the rice import budget 
is attributed to the need to maintain Japan’s trade with 
other rice producing countries. 

Sources: Nihon Keizai Shimbun, September 29, 1959, 
and The Japan Times, October 2, 1959, 
Tokyo, Japan. 


Latin America 


Coffee Policy in Colombia 


Colombia’s coffee exports in the first nine months 
of 1959 amounted to 4.9 million bags, 25 per cent 
more than in the corresponding period of 1958. Despite 
lower prices, the proceeds from coffee exports were 
still above those of last year. Total coffee production 
in 1959-60 is estimated at 8.0 million bags. 

Barter agreements have been made with Czechoslo- 
vakia, East Germany, Hungary, Israel, Rumania, Spain, 
and the U.S.S.R., with a view to finding new markets 
for coffee. Industrial products such as tractors, petro- 
leum equipment, and chemicals will be received in 
exchange for coffee. 

At the Annual Coffee Congress in Bogot4 on Octo- 
ber 8, the Minister of Finance defended the Govern- 
ment’s coffee policy, and stated that the physical reten- 
tion of coffee, the allocation to the National Coffee Fund 
of the differential between the official buying and selling 
exchange rates, and the 15 per cent exchange tax on 
coffee exports would be maintained. There is therefore 
no possibility that the Bank of the Republic will have 
to finance any coffee surplus. 


Sources: El Tiempo, Bogoté, Colombia, October 2 
and 9, 1959; Pan American Coffee Office, 
Mercado de Café: Carta Semanal, New York, 
N.Y., October 9, 1959. 


Other Countries 
Export Prices in Australia 


The index of prices of Australian exports has risen 
sharply in recent months, and by August it was 21 per 
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cent above the very low figure for January 1959. The 
improvement has been due mainly to higher wooi prices 
(see this News Survey, Vol. XII, p. 131), but increases 
in prices for other commodities have also been impor- 
tant. Butter prices have risen to their highest level in 
five years, and prices of beef and hides also have risen 
considerably. But although the export price index in 
August was at its highest point in almost two years, the 
terms of trade remained adverse to Australia. 

Source: The Financial Times, London, England, Octo- 

ber 22, 1959. 


Unemployment in Australia 


The number of Australians registered with the Com- 
monwealth employment service as in need of jobs fell 
by nearly 7,000 in September; at the beginning of 
October, a total of 52,322 persons, or 1.3 per cent 
of the work force, were unemployed. The Minister for 
Labor pointed out that the demand for labor usually 
increased in September, but that the improvement this 
past September was greater than in recent years. 
Source: The Times, London, England, October 20, 

1959. 


New Zealand Discount Rate 


The Reserve Bank of New Zealand has announced a 


reduction in the minimum discount rate from 7 per cent 
to 6 per cent, effective October 19. The Bank said 
that this reduction does not denote a change in current 
credit policy, but is intended to reflect the improvement 
in economic conditions during the past year. The rate 
was increased from 6 per cent to 7 per cent in October 
1955. 


Source: The Financial Times, London, England, Octo- 
ber 19, 1959. 


Economic Status of Tangier 


Following the establishment of Morocco’s independ- 
ence in March 1956, the nine countries which until then 
had been responsible for the administration of Tangier 
abolished, in October 1956, the international status of 
Tangier, and the latter territory became a part of 
Morocco. On August 30, 1957, however, the Govern- 
ment of Morocco promulgated a Royal Charter to pre- 
serve the former economic status of Tangier. According 
to that Charter, imports, exports, and exchange trans- 
actions in Tangier would remain free from restrictions 
with one exception: freedom of trade between Tangier 
and other parts of Morocco was limited to Moroccan 
goods. Any further limitation on the freedom from 
restrictions would require six months’ notice. Further- 
more, the Charter guaranteed that any changes that 
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might be made in the tax system would be compatible 
with the freedom of commercial and financial trans- 
actions. Since then, direct taxes have remained unim- 
portant in Tangier, and customs duties have continued 
to be the main source of tax revenue; these duties are 
the same as in the rest of Morocco. 


When the Moroccan Government created a new 
currency unit, the dirham, in October 1959 and estab- 
lished an initial par value, representing a 17 per cent 
devaluation from the previous official rate for the 
Moroccan franc (see this News Survey, Vol. XII, 
p. 133), it took a number of measures relating to price 
controls and exchange restrictions and also abrogated 
the Royal Charter for Tangier; by this action, the spe- 
cial position of Tangier in regard to trade and payments 
will eventually be eliminated. However, as guaranteed 
by the Charter, freedom for exchange transactions and 
foreign trade will be maintained in Tangier until 
April 18, 1960. Moreover, in order to mitigate the 
hardships for Tangier, the Moroccan Government has 
decided to create within the next six months a free port 
in Tangier. 

Sources: Le Monde, Paris, France, October 20 and 28, 
1959. 


Fund Transactions 


The record of Fund transactions published in /nter- 
national Financial Statistics, November 1959, shows 
that purchases of $3.0 million by Argentina and $1.2 
million by Haiti were made in September 1959. The 
purchase by Argentina and $0.3 million of the purchase 
by Haiti were made under stand-by arrangements. 
Repurchases of currencies were made by Chile 
($700,000), Colombia ($10 million), Iran ($5.5 mil- 
lion), Mexico ($22.5 million), and the United Arab 
Republic, Egyptian Region ($2.7 million). 


International Financial News Survey, written by mem- 
bers of the staff of the Fund, is based on material 
published in newspapers, periodicals, official documents, 
and other publications as cited at the end of each note. 
Explanatory material may be added, but no Fund 
editorial comment or opinion. Therefore any views 
expressed are taken from the sources quoted and are not 
necessarily those of the Fund. 

The News Survey is published weekly, except in the 
Christmas and New Year weeks. It may be obtained free 
of charge by applying to 


The Secretary 


INTERNATIONAL MONETARY FUND 
19th and H Streets, N.W. Washington 25, D. C. 








